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Have Lawyers Ruined Arbitration? 
By Raychel Lean 

Some lawyers are advising clients against arbitration, which they say is no longer 

the cheap and speedy option it used to be. Are they right? 

It’s meant to be a quicker, cheaper option, but commercial litigator Ugo Colella of 

Culhane Meadows in Washington, D.C., says alternative dispute resolution is his last 

resort. 

Colella’s biggest gripe is with arbitration—where one client on the losing end had to fork 

out $1.5 million in attorney fees for a case where the amount in controversy was about 

$2 million. 

“Generally speaking, if you arbitrate, you’re going to have to be ready to cut a 

substantial check,” Colella said. 

Colella advises clients dealing with contract-based claims to head to trial instead, where 

he says there are better outcomes, and where appellate rights remain intact. 

“I’ve seen situations where an arbitrator’s refusal to apply the plain terms of a contract 

and decision to proceed to a hearing results in settlement because nobody wants to pay 

the cost of a full-blown hearing,” Colella said. “You sort of have to go through a song 

and dance, and discovery and other things before you ever get to the point of getting 

arbitrators to focus on the terms of the contract.” 

Colella insists his stance on staying in the courtroom is about what’s best for his clients, 

not his wallet. 

“There’s really no economic advantage from my perspective to promote court,” he said. 

“In fact, it’s to my disadvantage, because if I’m correct and I’m telling the client, ‘I think 

you’ve got a clear winner here, based on the terms of the contract,’ I should be done 

fairly soon.” 

 

Ugo Colella is a partner at Culhane Meadows PLLC in the firm’s Washington, 

D.C. office. Ugo Colella represents clients in civil litigation in state and federal 

trial and appellate courts across the country. Although Mr. Colella has focused 

on business-related disputes and product liability and complex tort litigation, 

he brings fresh perspectives and new ideas to all areas of litigation and pre-

litigation planning and avoidance. 
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About Culhane Meadows – Big Law for the New Economy® 
The largest woman-owned national full-service business law firm in the U.S., Culhane Meadows 

fields over 70 partners in ten major markets across the country. Uniquely structured, the firm's 

Disruptive Law® business model gives attorneys greater work-life flexibility while delivering 

outstanding, partner-level legal services to major corporations and emerging companies across 

industry sectors more efficiently and cost-effectively than conventional law firms. Clients enjoy 

exceptional and highly-efficient legal services provided exclusively by partner-level attorneys 

with significant experience and training from large law firms or in-house legal departments of 

respected corporations. U.S. News & World Report has named Culhane Meadows among the 

country’s “Best Law Firms” in its 2014 through 2020 rankings and many of the firm’s partners 

are regularly recognized in Chambers, Super Lawyers, Best Lawyers and Martindale-Hubbell 

Peer Reviews. 
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